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A Brief Note to Investors
This interim management report of fund performance
contains financial highlights but does not contain the interim
financial report. You can get a copy of the interim financial
report, at no cost, by calling 416-861-8383, by writing to
us at info@evermore.ca, or by visiting our website at www.
evermore.ca or SEDAR at www.sedar.com.
Securityholders may also contact us using one of these
methods to request a copy of the investment fund’s proxy
policies and procedures, proxy voting disclosure record, or
quarterly portfolio disclosure.

Caution Regarding Forward-Looking
Statements
This management report of fund performance may contain
forward-looking statements which reflect the current
expectations of the Manager regarding the Fund’s future
growth, results of operations, performance and business
prospects and opportunities. These statements reflect the
current beliefs of the person to which the statements are
attributed with respect to future events and are based on
information currently available to that person. Forward
looking statements involve significant risks, uncertainties
and assumptions. Many factors could cause the Fund’s
actual results, performance or achievements to be
materially different from any future results, performance
or achievements that may be expressed or implied by such
forward-looking statements. These factors could include,
among other things, general economic, political and market
factors, including interest and foreign exchange rates,
business competition, changes in government regulations or
in tax laws. Please refer to the prospectus for a discussion of
some specific risks that are associated with exchange traded
funds. Although the forward-looking statements contained
in this report are based upon what management currently
believes to be reasonable assumptions, the Manager cannot
assure current or prospective investors that actual results,
performance or achievements will be consistent with these
forward-looking statements.
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2022 Interim Management
Report of Fund Performance
Management Discussion of Fund Performance
The management discussion of fund performance for Evermore Retirement 2050 ETF (the “Fund”) represents
management’s view of the significant factors and developments affecting the Fund’s performance and outlook
for February 23, to June 30, 2022. Evermore Capital Inc. is the manager (the “Manager”) of the Fund.

Results of Operations
The Fund commenced operations on February 22, 2022, and was listed on the NEO exchange on February
23, 2022. The Fund is comprised of seven third-party exchange traded funds providing exposure to Canada,
United States of America (“US”) and international equity and fixed income markets. An inaugural distribution
was made to shareholders on record as of June 30, 2022, with a payable date of July 8, 2022. The Fund
intends to make quarterly distributions until the year 2050 (its target date) when it plans to switch to monthly
distributions.
The Fund’s initial day of operation coincided with the war in Ukraine amidst several other global macroeconomic events which have had significant impacts on global equity and fixed income markets. The war
created increased volatility in equity markets in February, and markets persistently fell through to June 30,
2022. Since the Fund’s inception, the S&P 500 and TSX are down 12.1% and 9.8% as of June 30, 2022,
respectively, while aggregate US and Canadian bonds were down 7.6%1 and 8.8%2 as of June 30, 2022,
respectively.
The Ukraine/Russia conflict has directly impacted energy supply causing oil and natural gas prices to increase
for consumers. In addition, China’s zero COVID policy has disrupted supply chains which have reverberated
across the globe given its position as the number one exporter of goods and services. These factors have
caused inflation to rise with Canada’s inflation at 8.1% and US inflation at 9.1% year-over-year as of June 2022
and are significantly higher compared to the previous 20 years where both US and Canada inflation averaged
2%. This has prompted central banks to raise interest rates to combat inflation which in turn has fueled fears
of an economic recession in Canada and the US. Since inception of the Fund to June 30, 2022, The Bank of
Canada (“BoC”) and US Federal Reserve (the “Fed”) have each raised rates on three separate occasions.
There was no change to the manager of the Fund nor was there any material change to the investment
process which the Fund uses to attain its investment objective for investors (current and prospective). The
Manager will continue to rebalance the Fund according to the glide path to bring its asset mix back to within
1.5% of targeted weights. This is in-line with the overall objective of the Fund and the goals-based approach of
investing for retirement.
1 Measured by Vanguard US Total Bond Market (BND US)
2 Measured by Vanguard Canadian Aggregate Bond Market (VAB CN)
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As of June 30, 2022, the Fund had 49.2% in equities, 49.5% in fixed income and 1.2% in cash and forward
contracts used for hedging the foreign fixed income portion of the portfolio. The Fund’s total assets under
management was $0.9M and represents a decrease in NAV per share of 10% since the Fund’s inception date
of February 22, 2022. The Manager has absorbed certain expenses of the Fund given its infancy and expects
the total management expense ratio (“MER”) to be 0.45%.

Recent Developments
Economic recession risk continues to be at the forefront for financial markets as we progress through the
second half of 2022. Persistently rising prices of goods and services as measured by Consumer Price Indexes
will likely lead the BoC and the Fed to continue to raise interest rates to combat stubbornly high inflation
levels not seen since the 1980s. Rising interest rates will increase the cost of borrowing on mortgages, slow
down economic growth, and potentially lead to job losses.
Globally, the Ukraine/Russia conflict continues to support higher energy prices given Russia’s position as
a major exporter of oil and natural gas. A resolution on this front, combined with support from OPEC
(Organization of Petroleum Exporting Countries), should help alleviate overall inflation. In China, the country’s
zero COVID policy will continue to constrain global supply chains impacting the ability to source goods and
services. Some resolution on this issue would also likely ease inflationary pressures. Finally, US/China tensions
on the sovereignty of Taiwan could have an impact on already volatile global financial markets.

Related-Party Transactions
Fees and Expenses
The Manager charges a management fee to manage the Fund and expects to target a MER of 0.45% to cover
all the Fund’s expenses. To meet the MER target, the Manager at its discretion may absorb some of the Fund’s
operating expenses such as fees payable to the custodian, the transfer agency, the exchange on which the
Fund is listed and other miscellaneous items applicable to the Fund’s operation. During the first year of the
Fund’s operation the Manager expects to absorb most of the Fund’s expenses. For the period February 23,
2022, to June 30, 2022, the Manager absorbed expenses totalling $26,581 for the Fund.
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Financial Highlights
The following tables show key financial about the Fund and are intended to help you understand the Fund’s
performance for the period February 22, 2022, to June 30, 2022. The information presented is based on the
average shares outstanding for the period, which may differ from the shares outstanding as of June 30, 2022.

Net Assets Per Unit1
Net Assets, beginning of period (initial offering price)

$20.00

Increase (Decrease) from Operations
Total revenue

0.20

Total expenses

(0.04)

Realized gain (loss) for the period

(0.02)

Unrealized gain (loss) for the period

(2.37)

Total Increase (Decrease) from Operations

2

(2.23)

Distributions3
From income (excluding dividends)

(0.06)

From capital gains

-

Return of capital

-

Total annual distributions

(0.06)

Net Assets, end of period

$17.72

1 This information is derived from the Fund’s interim financial statements. The Net Asset Value is calculated in accordance with the 		
valuation rules as set out in the Fund’s prospectus and is consistent with the valuation of investments policies outlined in notes to interim
financial statements.
2 Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of units outstanding over the financial period
3 The Fund pays distributions in cash with its first distribution scheduled to be paid on July 8, 2022.
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Ratios/Supplemental Data
For the period of February 22 (date of commencement of operations) to June 30, 2022
Total net asset value4

$885,939

Number of units outstanding

50,000

Management expense ratio

0.46%

Management expense ratio before absorption

8.30%

Portfolio turnover rate

0.98%

Trading expense ratio7

0.00%

5

6

Net asset value per unit

$17.72

Management Fee
The Manager charges a management fee of 0.35% for its responsibility to manage the Fund and look after
the Fund’s operations and affairs. The management fee is calculated daily based on the net asset value of the
Fund and is payable to the Manager on a monthly.

Past Performance
Securities Laws prohibit the publication of performance data for the Fund since it has been in operation for
less than one year.

4 This information is provided as at June 30, 2022.
5 Management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs before income tax)
for the period February 23, 2022 to June 30, 2022 and is expressed as an annualized percentage of daily average net asset value during
the same period, February 23, 2022 to June 30, 2022.
6 The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The
higher a fund’s portfolio turnover rate in a year, the greater the trading costs payable by the fund in the year, and the greater the chance
of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the
performance of a fund.
7 The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of
daily average net asset value during the period.
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Summary of Portfolio Investments
The following tables show the investments held in the Fund along with its asset mix and sector allocations.
Portfolio Holdings1
As at June 30, 2022

% of Net Asset Value

iShares Core S&P Total US Stock Market ETF

41.40%

iShares Core S&P/TSX Capped Composite Index ETF

27.33%

iShares Core MSCI EAFE IMI Index ETF

18.28%

BMO MSCI Emerging Markets Index ETF

4.60%

Vanguard Canadian Aggregate Bond Index ETF

4.18%

Vanguard Total Bond Market ETF

2.10%

Cash

1.39%

Vanguard Total International Bond ETF

0.73%

Forward for Hedging

-0.01%

Summary of Investments Asset Mix
As at June 30, 2022
Equity Exposure
Fixed Income Exposure

% of Net Asset Value
91.61%
7.01%

1 The Fund holds other third-party exchange traded funds (“Underlying ETFs”). For more information on these Underling ETFs,
please see the prospectus and other information about the Underlying ETFs available on the Underling ETFs’ designated website and at
www.sedar.com.
evermore.ca
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Portfolio Breakdown1
As at June 30, 2022

% of Net Asset Value

Financial

21.62%

Consumer, Non-cyclical

15.60%

Technology

11.91%

Industrial

9.38%

Communications

9.06%

Consumer, Cyclical

8.29%

Energy

8.08%

Basic Materials

5.70%

Government

4.68%

Utilities

3.68%

Other

1.99%

1 The summary of investment portfolio may change due to portfolio transactions of the Fund, and monthly update is available on the
Fund’s website.
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Corporate Information
Manager
Evermore Capital Inc.
390 Bay Street, Suite 912
Toronto, ON M5H 2Y2
Auditor
Ernst & Young LLP, EY Tower
100 Adelaide Street West P.O. Box 1
Toronto, ON M5H 1J8
Custodian
RBC-Investor & Treasury Services
155 Wellington Street West
Toronto, ON M5V 3L3
Registrar and Transfer Agent
TMX Trust
100 Adelaide Street West, Suite 301
Toronto, ON M5H 4H1rust
Exchange Listing
Aequitas NEO Exchange
65 Queen Street West, Suite 1900
Toronto, ON M5H 2M5
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